
Lrnir-rlrran SLrpping irnd Lr.rgr-strcs Sen ices Enttrl;rt:r
.\r"rnual financial -\taternents 1br the vear encled 1io ,lunt'2o21
I'ablc o.t conteris

Management, professional advisers and retistered office

Report of the management board

Statement of management board's responsibilities

lndependent auditor s report

Statement of profit or loss and other comprehensive income

Statement of fi nancial position

Statement ofchanges in equity

Statement ofcash flows

Notes to the financial statements

2

3

4

5-10

11

LZ

13

14

15-58

l



I'--.1: ruirrirt Shrl;pr ng and Lr,gistit s 5( r'\'i( ris 1,ntr'r'Iiris(
.\r:nua'l liuanr'ial statements firr the tear elided :JLr ,llrnL !{ )!-1
ill unaq e nrc nt. pr( )/i,ssionol adliser: etd rc q ist ?t' ? d o l.l1L' (

Illanagement board

H.E Ato Ahmed Shide
H.E Dr. Gedio! Timotios
Ato Dan8e Boru
Ato Africa Zeleke

Wro Yenehasab Tadese
D!. Sewale Abate
Ato Metasebia Hailu
Ato Shumet Minu'iyelet
Ato Biruk Yibe)'in

Chairperson
Deputy Chairyerson
Member
Member
Member
Member
Menrber
Member
Member

Appointed May 2012
Appointed June 2018
Appointed February 2ou
Appointed April2o19
Appointed April zorg
Appointed April 2019
Appointed August 2o18
Appointed August 2or8
Appoilted August 2018

Executive management

Dr. Berisso Amallo Hamato
Ato Siraj Abdulahi Hussien
Ato Wondimu Denbu Yiroga
Ato Mihreteab Teklu Gebre
Captain Wondwossen Kassa Assefa
Ato Hagos Tesfahunegn Kokeb
Ato Anduamlak Demessie Berta
Ato Melal'u Mekonnen tr itiku
Ato Tewodros Million Endeshaw
Ato Abera Diriba Gemechu
Ato Eskedar Behailu Amare
Ato Teshome Bogale Abegaz
Ato Kuma Gossa Adinie
Ato Mekuria Ansa Tekletsadik
Ato Samuel Birhane W/Yohannes
Ato Dereje Medekisa
Ato Tessema lote Roba
Ato Biruk Baza Boda
Ato Hailesellase Girmay
Ato Demissew Benti Anchemo
Ato Birhane Gebreegzabher Beyene

Independent auditor

Audit Sen'ices Corporation
No 5720
Addis Ababa
Ethiopia

Corporate office

Ethiopian Shipping and Logistics Services Enterprise
lrgehar Building
Gambia Stleet
Addis Ababa. Ethiopia

Principal Banker
Commercial Bank of Ethiopia
Ras Desta Damte$ St, ol, Kirkos,
Teh: 251-551-5o-04 , Faxr 25r-55r-45-22
SwIFf Code: CBETETAA Email: irfo@cbe.com.et
.A.ddis Ababa, Ethiopia

Chief Executive Officer
Deputy CEO, Freight Forwarding Services Sector
Deputy CEO, Corporate Services
Deputy CEO, Port Operations
Deputy CEO, Shipping Services Sector
Director, Internal Audit
Director, Multi Modal Operation
Director, t€gal, lnsurance & Claims
Director, Commercial
Director, ICT Department Director
Director, Uni Modal Operation
Director, Human Resource and AdmiIristration
Director, Port & Facility Development
Director, Accourts & Filance Department
Director, Procurement
Director, Mojo Port & Facilit]'
Director, Kality Port & Facilitv
Director. Inland Port Operation
Dilector, Change lr{anagement
Director, Corporate Commercial Department
Director, Plannirlg & Business Development

2



Lthioptan Shipping antl Log,istics Sen'iccs Enterpri.t'
Arnual finar-rcial statement-s fcrr thc 1'car endc,d 3o ,lunc toz4
Reptn't Ltl' the rrroncgelrrelrl lronrd

The managemetrt board submits its report togetler with the financial statements for the ],ear ended 30 June
2024 to the Ethiopian Investment Holding(ElH).

Incorporation and address

Ethiopian Shipping and l"ogistics Sen'ices Enterprise, was established as an autonomous public enterprise on
November zou. the Enterprise is governed by the Public Enterprises Proclamation No. 25/1992.

The Enterprise has its head of{ice at l€gehar Building, Ganrbia Street Addis Ababa, Etliopia and has brancbes
and coorilinating offices both in Ethiopia and abroad.

Principal activitics

The Enterprise's principal activities are to render coastal and international marine and inland transport
sen'ices: freight forwarding agency, multimodal transport, shipping agency and air agency services and to
provide the services of stevedoring, shore-handling, dry port. warehousing and other logistics services for
import and export goods.

The Enterprise's results for the year ended 3o June zoz4 are set out on page u. The profit for the year has

been transferred to state dividend payable account after deduction of legal resewe. The summarized results
are presented below.

30 June 2024
Birr'ooo

3o June 2023
Birr'ooo

Revenue
Profit before tax
Ta-x (charge) / credit
Profit for the year

Other comprehensive income / (loss) net of taxes
Total comprehensive income for the 1'ear

55,907,347
9,74r,637

b,229,q9)

43,313,115

9,1OOr87O
(2,137,492)

6,5r2,S98
16,969

6,9qi79
82,ro4

6,529,566 7,045,483

Management board
Members ofthe management board rvho held office during the lear and to the date ofthis report are set out

H.EAto Ahmed Shedie
Chairperson, Management Board

lDatel
,,,\

,:

:)

Results

on page 2.



Ethiupian Shipping, and Logislirs 5t'ttrccs Lnlcr'l)nsr'
Arnual financial statemcrlts ti.ir tht, l eal euded 3o ,)une 2oz4
Stotenrent of ntanagenten t board'.. rc.spon.s ibilitie-s

In accordance with the Financiai Reporting Proclamation No 847l2ot4,lhe Actounting and Auditing Board of
Ethiopia (AABE) directed the Enterprise to prepare firancial statements in accordance with Intemational Financial
Reporting Standards ("lFRS").

The Enterprise's management board is responsible for ensuring proper books ofaccounts are kept.

To enable the managemeDt board to meet this responsibility, the management board and executive management
implement systems of intemal coDtrol, accounting and information systems aimed at proyiding reasonable
assurance that assets are safeguarded and the risk oferror, fraud or loss is reduced in a cost-effective manner.
These controls, contained in established policies and procedures, include the proper delegation of responsibilities
and authorities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties.

Nothing has mme to the attention ofthe management board to indicate that the Enterprise will not remain a going
concern for at least t\,\'elve months from the date of this statement.

Signed on behalf ofthe ent board by:

H.E Ato Ahmed Shedie
Chairperson, Management Board

l l I Il ll$11'l \\
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gzi'fi 10coD6 hzaqrt"* bcran.,
AUDIT SERVICE CORPORATION,ili',,*ff$_*.,,

INIDEPENDENT AUDITOR'S REPORT
TO THE ST]PERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SER\'ICES ENTERPRISE

QutliJied Opinion

In our opinion, except for the effects of the matters described in the Basrs for qualified
opinion paragraph of our report, the accompanying financial stalements present fairly, in all
material respects. the financial position of the Enterprise as at 30 June 2024, and its financial
performance and its cash flow for the year then ended in accordance with lnternational Financial
Reporting Standards (lFRSs).

Basis for qualiJied Opinion

Trade and other receivable includes abnormalicredit balance of Birr 400,801,816. In

consequence, we were unable to determine whether any adjustments might have been

found necessary in respect oftrade and other receivables.

The bank reconciliation ofthe Enterprise includes long outstanding reconciling items of
cheques and deposits in transit more than Birr 81,906,195 and Bir 597,982,287
respectively as deductions and additions from the bank statement. There are also long
outstanding balances as additions and deduction in the ledger balances for more than

Bin 718.409,435 and Birr 113,238,954 respectively stated as collection not recorded
and payment not recorded on the bank reconciliation. Furthermore Birr 8,900,416 and

Bin 90.247,843 taken as an additions and deductions respectively from bank balances

stated as error (void transactions recorded in subsequent period instead of current
period).

Even though no overdraft facility is available for the Enterprise, there is a total credit
balance of Birr 3 10.167.801 shown in bank balance understating the cash balance by the
same amount in lhe statement of financial position. In consequence. we are unable to
satisfo ourselves rvhether the account sholvn is correctly stated or not.n
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Report on the Audit of the Financial Statements

We have audited the financial statements of Ethiopian Shipping and Logistics Services
Enterprise, (the Enterprise). which comprise the statement of financial position as at 30 June

2024, and the statement of profit or loss and other comprehensive income, statement of
change in equity and statement of cash flow for the year then ended, and notes to the financial
stalements, including a summary ofsignificant accounting policies.
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Basis /or qualiJied Opinion (continued)

Trade and other payables included total long outstanding balances of Birr
2,345,863,352 for which we obtained no sufficient and appropriate explanation for the
reason they had been nol seftled. Trade and other payables are included in the statement
offinancial position after deducting debit balances amounting total Birr 586,784,356.|n
consequence, we were unable to determine whether any adjustments might have been
found necessary in respect oftrade and other payable.

There is net balance of Bin 269,536,000 and Bin 3,336,000 stated as investment at
foreign operation and inter-sectorial account under assets and liability respectively
which should have been nil out during combination.

At the time of transferring net asset of the Ethio-Ferries formerly Tana Haik Transport
Enterprise to Ethiopian Shipping and Logistics Services Enterprise no business
valuation rvas conducted to get the fair value ofthe assets. ln addition, the net asset of
Tana Haik Transport Enterprise as per the audited financial statement as at the date of
transfer is Bin 318.600,000,but only Birr 299,547,441 is accounted in the books of
Ethiopian Shipping and Logistics Services Enterprise. In consequence. we are unable to
satisfu ourselves whether the account shown is correctly stated or not.

We conducted our audit in accordance u,ith International Standards on Auditing (lSAs). Our

responsibilities under those standards are further described in the Auditor's Responsibilities

for the Audir of the Financial Statentents section of our report. We are independent of the

Enterprise in accordance with the Intemational Ethics Standards Board for Accountants'

Code of Ethics /or Professional Accounlants QESBA Code) together with the ethical

requirements that are relevant to our audit of the financial statements in Ethiopia, and we

have fulfilled our other ethical responsibilities in accordance with those requirements and the

IESBA Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Kel' Audit Motters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit ofthe financial statements ofthe current period. These matters \vere
addressed in the context of our audit of the financial statements as a rvhole, and in forming
our opinion thereon. and rve do not provide a separate opinion on these maners.

5
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Ke! Audit Ma ers (continued)

a) Revenue recognition

Recognition of the Enterprise's revenue is complex due to the significant volume of
transactions and the extent of revenue stream within the Enterprise. Furthermore, revenue is
alu'ays regarded as one of the key performance indicators rvhich could create incentive for
revenue to be recognized before services are rendered, resulting in significant risk associated
with revenue from audit perspectives. Due to these factors the recognition of revenue is
considered to be key audit matter.

Our audit procedures to address the risk of material misstatement relating to revenue
recognition included an understanding of key controls management has in place to ensure that
revenue is recognized in the appropriate period and in line with the terms and conditions of
the relevant agreements; testing the operating effectiveness of key controls; analyical review
procedures and cut off tests on the revenue recognized; obtaining explanation from
management on major variations noted; and checking a sample of recorded revenue
transactions against relevant source records. Our testing did not identifo weaknesses in the
design and operation of controls that would have required us Io expand the nature or scope of
our planned detailed tesl work and rve did not identifo significant errors in the recognition
and measurement of revenue.

b) Djibouti exchange rate

Exchange rate used for Djibouti sector is closing rate for all transactions. There is a risk that

financial statement may not reflect the correct picture.

We have checked compliance with IFRS, as to measurement and disclosure requirements, in
detail; we also checked how crucial transactions and events have taken place. We verified the
transactions, supporting documents and events are accurately reflected and properly recorded

in the correcl accounting period. We verified the classifications in the accounts and the

disclosures.

Responsibililies of Manageme,rt arrd Those Charged with Governance lor the Financial
StalenEtrls

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRSs and for such internal control as management determines

is necessary to enable the preparation of financial statements that are free from material
misstatement- whether due to fraud or error.

7
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Responsibililies of Monogemenl and Those Charged wilh Governance for the Finsncial
Slaremezls (continued)

In preparing the financial statements, managemenl is responsible for assessing the
Enterprise's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using lhe going concem basis ofaccounting unless management either
intends to Iiquidate the Enterprise or to cease operations, or has no realistic altemative but to
do so.

Those charged with govemance are responsible for overseeing the Enterprise's financial
reporting process.

Auditors' Responsibilities lor the Audit of the Finonciol Stotenrents

Our objectives are to obtain reasonable assurance about whelher the financial statements as a
rvhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

malerial misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if. individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofusers taken on the basis ofthese financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perfonn audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations. or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on rhe appropriateness of management's use of the going concem basis of
accounting and. based on the audil evidence oblained, lYhether a malerial uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise's
ability to continue as a going concem. If rve conclude that a material uncertainty exists,
u,e are required to draw attention in our auditor's report to the related disclosures in the

8

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but nol for the purpose of
expressing an opinion on the effectiveness ofthe Enterprise's internal control.
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICDS ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Audilors' Responsibilities for the Audit of lhe Finurcial Staten ents (continued)

financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Enterprise to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identifr during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated rvirh those charged rvith govemance, \,e determine those

matters thal rvere of most significance in the audit ofthe financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a mafter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Woizero
Alganesh Araya.

/,t*t
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Other Information

Informalion Olher lhan the Finoncial Slolemenls and Aulitor's Reporl Tltereon

Management is responsible for the other information. The other information comprises the
Management board and executive management, the Report ofthe Management Board and the
Statement of Management Board's Responsibilities, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the olher information and we do not
express any form ofassurance conclusion thereon.

In connection with our audit ofthe financial statements, our responsibility is to read the other
information and, in doing so. consider rvhelher the other information is materialll,
inconsistent rvith the financial statements or our knorvledge obtained in the audit or othenvise
appears to be materially misstated. If, based on the work rve have performed. rve conclude
that there is a material misstatement of this other infonnation; r,r,e are required to repon that
fact. We have nothing to report in this regard.

0ther Mattcrs

Follorving the identification of discrepancies in the bank reconciliation process management
has taken action to address the issues by entering a cash account reconciliation service
contract with a service provider on the 20 March 2025.These actions include a detailed
review and improved reconciliation procedures Io reflec1 cash and cash equivalents
accurately in next year's financial statements. Management believes these will strengthen the
accuracy and reliability ofthe future reconciliations. We have nothing to report in this regard.

,{rtu{ rt !e-i.-v i ce- (--,1".*{i.'n
9 Mav 2025
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Llhio|ian Sltipping and Lugistics St'n itt s Lntrliri'l5e
.l,nnual frnaucial statenrents tor tlre year

ended 3rl JuDe 2024
Statement of profit or los.s and other
comprehensiue inconrc

Revenue fTom contracts with customers
Direct costs zG)

7O)
r6,18,r9

10, a

Notes

6

9

u(a)

(2,432,293)
(r,826,624)

1,136,706

3o6,8o2

(1,712,o46)
(938,683)

3o1,8r9
3r8,6oo

1,r6o,332

3o June 2oz4
Birr'ooo

3o June 2o23
Birr'ooo

55,907,347
(43,322,17s\

43,313,115
(32,528,4o7)

t2,Sg',t72 ro,j84,Zo8Gross profit

Administrative expenses
Net impairment losses on financial and contract assets
Foreign Currency exchanSe rate (gains)/loss
Grant rec€ived
Other income

Operating profit

Finance costs

Profit before incomc tax

lncome t&x ex?ense

Profit after tax

Other comptehensive income (OCt) net on income
tax

Will not be teclossified subsequently to proJEt or loss
Remeasurement gain/0oss) on retirementbenefits
Less : Deferred tax (liabilitl')/asset on remeasurement gain
or loss

10

qj69,265

(27,628)

9,914,729

(8r3,8s9)

9,74r,637

e,229,q9)

9,roo,870

(2,t32,492)

6,512,598 6,969,979

23

11(a)

Will be reclassified subsequently to profit or loss
rvhen specific conditions arc met,
Exchange differences on t.anslating the net assets offoreign
operations

Income ta\ relating to gains/(losses) arising on tlanslating
the net assets offoreign operations

77,655

1r(a) @3,296)

lolal comprehensNe rncome tor the perrod

The notes on pages rS to 58 are an integral part ofthese financial statements.

G3,414)

t6,o24

39,343

(u,8og)
(37,39o) 27,540

n,949

(4,38s)

54,358 54,564

16,969 82,to4

jn!9n!6 7,o45,483

lt



ASSETS
Non curent ass.ts
Property. plant and equipm€nt

Equity in\tstments

18.2oo.076
5,,198
r.337

2o9.{85
28,226

11.951,7t'4

5,698
r.439

251.626
27,892

LQUIT1 A,\D LtAaILtTt[S

Birr'ooo

r.o38.662
2,858

r98,s8r
2.9r6

18,r-rJ,622

29.5o8.83o
63,r8-1,9:{ .16.o66,555

-----!r.!.3lLi!L 
-,-_ti1,3!:rr$-

r3
r4
r5

lrrd)

Trrde and other receivabl€.
Inestment io foreiSn brrnch
I nte.s€.toral r€{eisbles

I nv€stm.nr seuntiar held rt amonizEd.o.r
Cash and cash equirrlents

r8(a)
18(b)

2.352,472

3,327.555
r9,r(J93r2

269,*6

r.736.6?5

4.558.509
ro,loo,7r5

r8(c)

'8(d)t6
r9

u5,329

38.oo8.7-2o

Lis.8r6

I.IAAlrlTtt-s
Non-current lirbilitics
Deferred ta.( liabilities

Defined b€nefi t obliBatjons

cn.rort lirhiliti.s

Trade md olher pavables
Contrfft li.bilities
lnterse(oral receilables

Defi ned benefi t oblisations
Crfr..tta\ li.bilitin

3.o14
q6,987,912

46r,r44
3368

38Js3
r,581

8,T74,oar

4 578
3r.252,909

6.605
22,rO8

5,O24

2r (a)
2r (b)
r8(c)
z2(a)

23
u (.)

'rotal liabilities

Totrl equit!

Equity rttributable ro oryners
Capital 24
L€BalreseN€ 25
Other re3.de.( remcrsur.m€nt differ.nce on 26

Oth€r re!€rv.!( for€iSn cunency elchan8e
rrte difi!!.rc. on trenslatiotr)
Revaluation re3elv€ 27
Retained carnints

56,269.453

57,509.554

39.o93,350

2.346.792
2,{608 62,53r

623,7r /-

r,r24,976
2r8.16?

--------qJ.e::99L

Hamrto
Chief E\ecutire Officer

Total equitv and liabilitics

The notes oo pa8er $ to 58 are an integral pan of these fimncial statements.
TIe financial stat€ments on pages rl to 14 ;ere authorized for issue b],the

9.

H. E .\to
Chairperson, Mamx€ment Board

"S* Be

r8,2.1r.{3a

569,358
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Etliiopiau Shipping irtrd l-u.r,istir': 5(l rice*s Euterprist
Annual financiarl statements lirr the r-ear ended iJo,)une zoz4
Statentent of trsh flr,r u,.s

Cash flows from operating activities
Cash generated from operations
Interest paid
Income tar paid

Net cash (outflorv)/inflow from operating activities

Cash flows from investing activities
Equity investment
Purchase of intangible assets
Purchase ofproperty plant and equipment
Proceeds from disposal of property plant and equipment

Net cash (outflow)/inflow from investing activities

Cash flows from financing activities
l€ase pa),rnent

Diddend paid
Principal repal,rnents of borrowings

Net cash (oumow)/inflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash balance from Ethio-ferries
Effects ofexchange rate changes on cash and cash equivalents

Notes

28 (a)
20

11 (c)

r5
12

20

l9

10

12,652,199
(828)

(1,788,3o6)

12,533,768

(1,6ss,3r6)

10,863,065 ro,838,451

(334)

(1,rr4,632)
r28,o24

(8q,rzg)

G,zqs,8zq)
293,29t

@86,942) G,036,7t2)

(3oo)
(r,693,995)

(r,563)

(378)
(1,919,464)

(1,695,859) (1,919,q42)

8,18o.2s8 4,881,8s7

29,5o8,83o

319,633

29,664,424
13,o8o

949,429

Cash and cash equivalents at the end of the vear l9

The notes on pages 15 to 58 are an integral part ofthese financial statements.

38,oo8,72o 29,so8,83o
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r Gencral information

Etliopian Shipping and lrgistics S€wices Enterprise ("Enterprise) was established as an autonomous Public enterpnse on

NoYcmber 2otr. The EnteDrise is governed by tie Public Enterp.ises Proclamation No. 25/1992. The Enlerprise registercd

office is at :

Ras Mekonen Arefiue
Addis Ababa,
Etliopia

2

The Enterpris€ s principal activities are to reDder coastal and intematioDal mariDe aod inland tlanspo( senices; freiSht
forwardin8 agency, multimodal transport, shipping agency and air agency senices and to provide the senic€s of stei?dorin8,

shore.handling, drv pon, warehousinS and other logistics serrices forimpon and export goods.

Material .ccoundng policies

lntrodudion to material accounting policies

'fhe material accounting policies applied in the preparation ofthes€ financial statements are set out below. These policies have

been consistently applied to all the yea6 presented, unless otherwise stated.

2.2 Basisofpreparation

Thefinalcjal statements for the period ended 30 June aoz4 have been prepared in accordance with Intemational Financial
RepoftinS Standards ("IFRS") as issued by the IntematioDal Accounting Standards Board ("IASB").

The financial statements comprise the staternent of pro6t or loss and other comprehensive income, the statement offinancial
positioD, the statement of changes in equiq, th€ statement of cash flons and the not€s to the financial statem€nts.

For llose a3sets andliabilities nrcasured at fair Elue, fairvalue is the pice that wouldbe received to se:l an asset orpaid to
ransfer a iiabiliq in an orderly tiansaction betw€en market participants at th€ measurcment date. when measuring the fair
value ofan asset or a liability, Oe Enlerprise uses market obsen able date as {ar as possible. Ifthe fair lalue of an asset or a

liability is Dot directly obsenable, it is estimat€d by tie Enterprise lsin8 faluation techniques that maximize the use of releYant
obseneble inputs and minimize the use ofunobsenable inputs (e.8. by use oI the market comparable approach that reflects
recent transaction prices for similaritems ordisao[nted cash flow anab'sis). lnputs used ar€ consistent ryith the cha.acteristics
of the asset / liabiljty that market participants \aould take into account.

Thefinancial statements are prcsented in Ethiopian Bin. Allvalues are roundedto the nearest thousand.

The preparation ofGnancial statem€nts in accordance \r'it} IFRS requires the use of certain critical accountir8 judgements,
estimates and assumptions,

r5

Changes in.,udgements, estimat€s and assumptions may have a material impact on the financial staremenG in the period the
judgemeDts, estimates and assumptions are changed- The areas ini'oh.n8 a higher degree ofiudgnent or areas s,her€
assumptioDs and estimates are material to the financial statements, are disclosed in Note 3.
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2.3 Going conccan

The financial statements havebeen prrpared on a going concem basis. The management ha\c no doubt thal rhe EDterprise

would remain in existence after rz months from date of these financial statements.

ii) Ncrv Standards, amcndhents, interpretatroDs not )'ct €ffective and not early adoPtcd byt]lc EnterPrise

IFRS Sr General Requfuement6 for Disclosure of Sustainabilig-related Financial Information

IFRS Sl sets out overall requircments for sustainabilitv-related financial disclosures witl the objective to reqtire an entit),to
disclose information about it.s sustainabilit-v-related risk and oppotunitiei that is useful to primary' users of general purpose

fioancial reports in making decisions r€lating to proridi!8 resources to the €ntity. Managemeot of the EnterprGe expecls

minimal effects upon implementation of this requirement. Applicable to annual reporting periods b€ginning on or afler t
January 2024 . Tbe Enterprise has opted not to adopt earl)'. No significant impact is evected.

IFRS S2 Climate-related Disclosurcs

lFRs s2 sets out the requirements lor identifying, measuring and disclosing information about climate-related risk and

opportunhies t}at is useful to primaq users of general purpose financial rcpons in making decisions relating to prcliding
resounces to the entity. Management of the Enterprjse expects minimal effects upon implementation of this requirement.
Applicable to annual reporting periods beginning on or after r January 2024. The Eriterpris€ shall apply the amendment Nhen

due. The amendmenls ar€ not er?ected to have aD impact on the Ent€rprise s financial statemellts.

Amendments to the SASB standalds to enhance th€ir inrernational applicabiliq

The am€Ddments remove and rep)ace jurisdiction-specific references and definitions in the SASB standards, $ithout
subgtantially alterirg industies, topi6 or metrics. Effective for annual reportinS perjods beSinning on or aller r Janual! 2025.
The impact of imple$entation of this requirement is not yet established or Managem€nt could not rcasonably estimate ils
elIect as ai rcportinS date.The Enterprjse will appb'the amendment ir'heD due.

Prcsentation and Disclosure in Financial Slatemenls IFRS r8 (effecti\,€ date r Jan -2o2t)

The objectiYe ofthis standard is to set out requirements for the presentation and disclosure of information in Eeneral purpose

inancial statements (financial statements) to help ensure they provide relevant information that faithfutly represents an

entiq's assets, Iiabilities, equit), income and expenses. lt applies to all financial statements that are prepared and pr€sent€d in
accotdance $ith Intemational Financial Reponing Standards (lFRSs). Standards for recog izing, measuring, and disclosing
specific tmnsactions arc addressed in other StaDdarcls and Interprctations. The impact of implementation ofthis standard is

not let actablished or Management could ot rea-ronabll' €stimate its effecl as at reporting date. The Enterprise will appl.".. the
amendment \^'hen due.

r6

2.4 changes in accounting policles and disclosures

i) Ncw Standards, smendments, irterprctations not yet effective bul earlier adopted by the EDterprise

There are no new stendards and amendments to standards and iDterpretations that are not mandatory for the period endinS30

Juhe 2024 and have been early adopted by the Enteprise.
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2-S Forei8n currency translation

a) Functionol and. Prcsentatton Curaency

Items iocluded in the filancial statements are measured using tie currenry ofthc primary economic environment in which the
Enterprise operates ('the Functional Currency'). The Functional Cunenq and Presentation Currency of the Enterprise is the
Erhiopian Birr (Birr).

b) Iransactions ond bolonces

Foreign currenq, tmnsactions are translated into the functional currency using the exchange rates prelailing at tlle dates of the
bansadions. Foreign exchange gains and losses resultiDs from the settlement offoreign currency transactioN and from the
traoslation at exchange mles ofmonetary assets and liabilities denomtrated in cuEencies other than the Enterprise's
functional currency are recoSnized in profit or loss within other Qoss)/income. Monetary items denominated in foreign
currency are tmnslated usingthe closing rate as at the reportinB date.

Changes in the fair lalue of monetary securities denominated in foreign currency are analyzed between translation differences
resulting from changes in the amortiz€d cost of the security and other changes in the carrying amount of tie security.
Translation differences related to changes in arnortized cost are reeognized in pro6t or loss, and other changes in ca ying
amount are recotnized in other comprehensive income.

c) Foreig[ operation

These financial statements are presented in ETB, \a'hich is also the functional currrncy ofthe Ethiopian shippint and logistics
Enterprise (ESIJE). In the Enterpdse's financial statements, all assets, liabilities and tmnsactions with a functional currenry
otherthall tle ETB arc translated into ETB upon coDsolidatioD. The functioDal curre[cies have remained unchanged during
the reporting period. On consolidation, assets and liabilities offoreign operation have been translated into ETB at the closing
rate at the reporting date. The balances and Iair lalue adjustments arising on the recognition ofa foreign branch have been
treated as assets and liabilities ofthe foreign operation and translated into ETB at the closing rate. Income and e,v,enses have
been tanslated into EfB at the averaSe mte over the reporting pedod. Exchange differences are charged or credited to other
comprehensive income and recoSnized in the curlenc) tmnslation resen,e in equiq'. On disposd ofa foreign operation, the
related cumulative translation differences reco8nized in equity arc reclassified to profit or loss and are recognized as part ofthe
gain or loss on disposal.

2.6 Recotnition ofreyenue from contracts ra,ith customers

The Enteryrise has detemined that the disaggregation of revenue based on the criteria of type of senices meets the
disaggregation of revenue disclosure requirement of IFRS 15. It depicts how the nature, amount, timing and uncertainty of
revenue and cash flows are affected try economic factors. This is illustrated in note 6.

The Enterprise has the follo\eing rcvenuc streams:

Performance obligations
Shipping sector
Cargo freight senices

Revenue recognition Basis ofrecoSnition

Contlol of the good or service is transferred to Revenue recognized based on
the customer over time (i.e. a period which milestone completed at the
commences with the loading ofthe cargo and reporting date.
ends when the vesselhas discharyed its cargo.

Yol a8e chartcrs Voyage income arises from a \oyage charter,
which invohes the hiring ofa vesseland crew
for a vovage between a load port and a

discharge port. Control is transferred to the
customer over time.

Revenue recognized based on
milestone completed at the
reporting date.
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Freight and forwarding sector'
Transit handling Control of the tood or service is t-ransf€fied to On delivery of servi.e

the customer at a point in time

Steledoring income CoDtrolofthe good or sen'ice is tmnsferred to On delivery ofservice
the customer at a point in time

Dry port sedor
Dry port services Control of the good or service is transferred to On delivery of service

the customer at a point in time

Inland tra.nsport sector
Tmnsportation services CoDuol of the good or service is transferred to Revenue recognized based on

the customer o\,er nme mile$one completed at the
reporting date.

As permined urlder IFRS r5, no disclosure oftransaction price allocated to remaining performance obligations is necessary if
either of the following conditions is met for revenue fiom contracts with customeN recognized over time:

(a) The performance obligation is part ofa contract that has an original er?ected duration of one year or less; or (b) Revenue is

recognized based on the entity's ritht to iDvoice the customer in the amount that corresponds directly with tlevalue ofthe
entity's performance completed to date

The Enteryrise has applied this practical er?edient transaction as its contmcts with customers are usually for less than ayear
(usually 3 months or less).

2,7 Interest and similar income and expense

For allthe government bills measured at amortized cost intercst income or expense is recorded usingthe Effective Interest rate
(EIR), which is the rate that exactl! discounts estimated future cash palments or receipts through the expected life ofthe
financial instrument or a shoter period, u'here appropriate, to the net caEyint amount ofthe financial asset or financial
Iiability. The crlculation takes into account all contractual terms ofthe financial instrument (for example, preparment options)
and indudes any feer or incremental costs that are direct\ attibutable to the iDstrurnent and are an integral part of the
Effective Interest Rate (EIR), but not future credit losses.

fie carrying amount ofthe financial asset or financial liability is adjusted if the Enterpdse revises its estimates ofpatments or
receipts. The adjusted carrying amoutlt is calculated based on the oriSinal EIR and the change in carrying amount is recorded
as 'Interest and similar income' for financial assets and Interest and similar expense lor financial liabilities.

Once the recordcd value ofa financial asset or a group of similar financial assets has been reduced due to an impairment loss,
intercst income continues to be lecognized using the rate ofinterest used to discount the future cash flows for the purpose of
measuring the impairment loss.

2.8 Foreign exchange revaluation gains or losses

These are gains and losses arisinS on settlement and trarNlation of nlo netar), assets and liabilities denominated in foreign
cunencies at the functional curlenay's spot rate of exchange at the repoiing date. This amount is recotnized in the statement
ofprofit or loss and it is fufiher broken do$r into realized and unrealized portion.

Foreign erchange gains and losses are presented in profit or loss uithin 'finance costs'

Financial instruments are recognized \r'hen, and only $hen, the Enteryrise becomes part_v to the contractual pro\isions of the
i nstmment. AII financial assets are lecognizcd in itiall) usint th e trade datc wh ich is the date the Enterprise commits itself to
thc purchase or sale.

rS

2.9 Financialinstruments

lnitial recognition


