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Lthiopian Shipping and Logistics Services Enterprise
Annual financial statements for the vear ended 30 June 2024

Report of the management board

The management board submits its report together with the financial statements for the year ended 30 June
2024 to the Ethiopian Investment Holding(EIH).

Incorporation and address

Ethiopian Shipping and Logistics Services Enterprise, was established as an autonomous public enterprise on
November 2011. The Enterprise is governed by the Public Enterprises Proclamation No. 25/1992.

The Enterprise has its head office at Legehar Building, Gambia Street Addis Ababa, Ethiopia and has branches
and coordinating offices both in Ethiopia and abroad.

Principal activities

The Enterprise’s principal activities are to render coastal and international marine and inland transport
services; freight forwarding agency, multimodal transport, shipping agency and air agency services and to
provide the services of stevedoring, shore-handling, dry port, warehousing and other logistics services for
import and export goods.

Results

The Enterprise's results for the year ended 30 June 2024 are set out on page 11. The profit for the year has

been transferred to state dividend payable account after deduction of legal reserve. The summarized results
are presented below.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo
Revenue 55,907,347 43,313,115
Profit before tax 9,741,637 9,100,870
Tax (charge) / credit (3,229,039) (2,137,492)
Profit for the year 6,512,598 6,963,379
Other comprehensive income / (loss) net of taxes 16,969 82,104
Total comprehensive income for the year 6,529,566 7,045,483

Management board
Members of the management board who held office during the year and to the date of this report are set out
on page 2.
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H.E Ato Ahmed Shedie

Chairperson, Management Board 0\"“ :
[Date]




Ethiopian Shipping and Logistics Services Enterprise
Annual financial statements for the vear ended 30 June 2024
Statement of management board's responsibilities

In accordance with the Financial Reporting Proclamation No 847/2014, the Accounting and Auditing Board of
Ethiopia (AABE) directed the Enterprise to prepare financial statements in accordance with International Financial
Reporting Standards ("IFRS").

The Enterprise's management board is responsible for ensuring proper books of accounts are kept.

To enable the management board to meet this responsibility, the management board and executive management
implement systems of internal control, accounting and information systems aimed at providing reasonable
assurance that assets are safeguarded and the risk of error, fraud or loss is reduced in a cost-effective manner.
These controls, contained in established policies and procedures, include the proper delegation of responsibilities
and authorities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties.

Nothing has come to the attention of the management board to indicate that the Enterprise will not remain a going
concern for at least twelve months from the date of this statement.

Signed on behalf of the management board by:

H.E Ato Ahmed Shedie W‘Bg‘.;dm:nﬁan

Chairperson, Management Board
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INDEPENDENT AUDITOR’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Ethiopian Shipping and Logistics Services
Enterprise, (the Enterprise), which comprise the statement of financial position as at 30 June
2024, and the statement of profit or loss and other comprehensive income, statement of
change in equity and statement of cash flow for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for qualified
opinion paragraph of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Enterprise as at 30 June 2024, and its financial
performance and its cash flow for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for qualified Opinion

1.  Trade and other receivable includes abnormal/credit balance of Birr 400,801,816. In
consequence, we were unable to determine whether any adjustments might have been
found necessary in respect of trade and other receivables.

2. The bank reconciliation of the Enterprise includes long outstanding reconciling items of
cheques and deposits in transit more than Birr 81,906,195 and Birr 597,982,287
respectively as deductions and additions from the bank statement. There are also long
outstanding balances as additions and deduction in the ledger balances for more than
Birr 718,409,435 and Birr 113,238,954 respectively stated as collection not recorded
and payment not recorded on the bank reconciliation. Furthermore Birr 8,900,416 and
Birr 90,247,843 taken as an additions and deductions respectively from bank balances
stated as error (void transactions recorded in subsequent period instead of current
period).

3. Even though no overdraft facility is available for the Enterprise, there is a total credit
balance of Birr 310.167.801 shown in bank balance understating the cash balance by the
same amount in the statement of financial position. In consequence, we are unable to
satisfy ourselves whether the account shown is correctly stated or not.

AVse—
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INDEPENDENT AUDITOR’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)
Basis for qualified Opinion (continued)

4.  Trade and other payables included total long outstanding balances of Birr
2.345,863,352 for which we obtained no sufficient and appropriate explanation for the
reason they had been not settled. Trade and other payables are included in the statement
of financial position after deducting debit balances amounting total Birr 586,784,356. In
consequence, we were unable to determine whether any adjustments might have been
found necessary in respect of trade and other payable.

5. There is net balance of Birr 269,536,000 and Birr 3,336,000 stated as investment at
foreign operation and inter-sectorial account under assets and liability respectively
which should have been nil out during combination.

6. At the time of transferring net asset of the Ethio-Ferries formerly Tana Haik Transport
Enterprise to Ethiopian Shipping and Logistics Services Enterprise no business
valuation was conducted to get the fair value of the assets. In addition, the net asset of
Tana Haik Transport Enterprise as per the audited financial statement as at the date of
transfer is Birr 318,600,000,but only Birr 299,547,441 is accounted in the books of
Ethiopian Shipping and Logistics Services Enterprise. In consequence, we are unable to
satisfy ourselves whether the account shown is correctly stated or not.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Enterprise in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Ethiopia, and we
have fulfilled our other ethical responsibilities in accordance with those requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were

addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

5¢



INDEPENDENT AUDITOR’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)
Key Audit Matters (continued)
a) Revenue recognition

Recognition of the Enterprise’s revenue is complex due to the significant volume of
transactions and the extent of revenue stream within the Enterprise. Furthermore, revenue is
always regarded as one of the key performance indicators which could create incentive for
revenue to be recognized before services are rendered, resulting in significant risk associated
with revenue from audit perspectives. Due to these factors the recognition of revenue is
considered to be key audit matter.

Our audit procedures to address the risk of material misstatement relating to revenue
recognition included an understanding of key controls management has in place to ensure that
revenue is recognized in the appropriate period and in line with the terms and conditions of
the relevant agreements; testing the operating effectiveness of key controls; analytical review
procedures and cut off tests on the revenue recognized; obtaining explanation from
management on major variations noted; and checking a sample of recorded revenue
transactions against relevant source records. Our testing did not identify weaknesses in the
design and operation of controls that would have required us to expand the nature or scope of
our planned detailed test work and we did not identify significant errors in the recognition
and measurement of revenue.

b) Djibouti exchange rate

Exchange rate used for Djibouti sector is closing rate for all transactions. There is a risk that
financial statement may not reflect the correct picture.

We have checked compliance with [FRS, as to measurement and disclosure requirements, in
detail; we also checked how crucial transactions and events have taken place. We verified the
transactions, supporting documents and events are accurately reflected and properly recorded
in the correct accounting period. We verified the classifications in the accounts and the
disclosures.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRSs and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

A 5€



INDEPENDENT AUDITOR’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements (continued)

In preparing the financial statements, management is responsible for assessing the
Enterprise’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Enterprise or to cease operations, or has no realistic alternative but to

do so.

Those charged with governance are responsible for overseeing the Enterprise’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Enterprise’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the



INDEPENDENT AUDITOR’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)
Auditors' Responsibilities for the Audit of the Financial Statements (continued)

financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Enterprise to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Woizero
Alganesh Araya.
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INDEPENDENT AUDITOR'’S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)
Other Information
Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
Management board and executive management, the Report of the Management Board and the
Statement of Management Board’s Responsibilities, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required to report that
fact. We have nothing to report in this regard.

Other Matters

Following the identification of discrepancies in the bank reconciliation process management
has taken action to address the issues by entering a cash account reconciliation service
contract with a service provider on the 20 March 2025.These actions include a detailed
review and improved reconciliation procedures to reflect cash and cash equivalents
accurately in next year’s financial statements. Management believes these will strengthen the
accuracy and reliability of the future reconciliations. We have nothing to report in this regard.
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ended 30 June 2024

Statement of profit or loss and other

comprehensive income

(g

<k

Revenue from contracts with customers
Direct costs

Gross profit

Administrative expenses

Net impairment losses on financial and contract assets
Foreign Currency exchange rate (gains)/loss

Grant received

Other income

Operating profit

Finance costs

Profit before income tax

Income tax expense

Profit after tax

Other comprehensive income (OCI) net on income

tax

Will not be reclassified subsequently to profit or loss

Remeasurement gain/(loss) on retirement benefits

Less : Deferred tax (liability)/asset on remeasurement gain

or loss

Will be reclassified subsequently to profit or loss

when specific conditions are met.

Exchange differences on translating the net assets of foreign

operations

Income tax relating to gains/(losses) arising on translating

the net assets of foreign operations

l'otal comprehensive 1ncome 1or the period

Notes

7(a)

7(b)
16,18,19
10,4

9

10

11(a)

23 (53.414)
11(a) 16,024
77,655

11(a) (23,296)

The notes on pages 15 to 58 are an integral part of these financial statements.
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30 June 2024

30 June 2023

Birr'ooo Birr'ooo
55,907,347 43,313,115
(43,322,175) (32,528,407)
12,585,172 10,784,708
(2,432,793) (1,712,046)
(1,826,624) (938,683)
1,136,706 301,819
- 318,600
306,802 1,160,332
9,769,265 9,914,729
(27,628) (813,859)
9,741,637 9,100,870
(3,229,039) (2,137,492)
6,512,598 6,963,379
39,343
(11,803)
(37.390) 27,540
77,949
(23,385)
54,358 54,564
16,969 82,104
6,529,566 7,045,483




Notes
ASSETS
Non current assets
Property, plant and equipment 12
Right of Use Asset 13
Investment property 14
Intangible assets 15
Equity investments
Current assets
Inventories 17
Other assets 18(a)
Trade and other receivables 18(b)
Investment in foreign branch
Intersectoral receivables 18(c)
Contract assets 18(d)
I[nvestment securities held at amortized cost 16
Cash and cash equivalents 19
Total assets
EQUITY AND LIABILITIES
LIABILITIES
Non-current liabilities
Deferred tax liabilities 1u(d)
Lease obligation
Defined benefit obligations 23
Current liabilities
Borrowings 20
Trade and other payables 21(a)
Contract liabilities 21 (b)
Intersectoral receivables 18(c)
Provisions 22(a)
Defined benefit obligations 23
Current tax liabilities 11 (€)
Total liabilities
Equity attributable to owners
Capital 24
Legal reserve 25

Other reserves( remeasurement differenceon 26

employee benefit

Other reserves( foreign currency exchange

rate difference on translation)
Revaluation reserve

Retained earnings

Total equity

Total equity and liabilities

27

30 June 2024

30 June 2023

Birr'ooo Birr'ooo
18,200,076 17,951,784
5.498 5,608
1,337 1.439
209,485 254,626
28,226 27,892
18,444,622 18,241,438
2,352,472 1,736.675
3,327.555 4,558,509
19,109,312 10,100,715
269,536 1,000
115,329 158,826
2,000 2,000
38,008,720 29,508,830
63,184,924 46,066,355
81,620,546 64.307.995
1,038,662 1,024,687
2,858 2,916
198,581 73,520
1,240,101 1,101,122
3.014 4,578
46,987,912 31,252,909
461,144 462,074
3,368 6,605
38,353 22,108
1,581 5,024
8,774,081 7.340.052
56,269,453 39,093,350
57,509,554 40,194,472
20,000,000 20,000,000
2,346,792 2,021,162
24,508 62,531
623,717 569,358
1,124,976 1,242,109
o 218,362
24,119,993 24,113,523

—l029.540., ___64.302,905

The notes on pages 15 to 58 are an integral part of these financial statements. o

The financial statements on pages 11 to 14 were authorized for issue by the man

management.gp- ay 9,2025 were signed on their behalf by:
/

H.E Ato Ahmed-Shedie

Chairperson, Management Board

 Dr—Besisso Amallo Hamato
Chief Executive Officer
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L. Chief Exe

AT

mallo (P

i
~uive Olticar




€r

“Sjuawialels [epuRUY 9saY) jo Hed [esdaut ue ose gS 0 S seed uo sojou oy

966611V - GYA % 24 FATA ¥ T7) TS vz % “oooooo'oz tzoz sunp of e sy
(Yov'zzSg) (bob‘zes'g) - - - - 10 paplaoad spuapiatp meyg
: sudumo su Aoodnd .1ay) Ul SADUMO YN UOIIDSUD.L],
9€6'gz8g 1or'votig (FEr i) 8SEPS (ozo'gt) 089 Tz¥ - potaad ayy 40j (ss0[) / dwodut sasudyaadwod ejo g,
[R5 24 gSEPS (XE} JO 12U )OIUdIOH P UolR[SURL OUALIND Ud1a10,]
(06E°LE) (06E°LE) 9% (x®) o 1ou) sued 1youaq pouyap Uo SULed JUIUIINSLI-0Y
- f2wodul dsudaLdutod 410
(0t9) (0£9) SSO[/ULEE JUSWSINSEIW3L (g (] U0 20UAIJJIP d)ud oFurydXy
- - JUNO2OR SALLIBJ-OLY}F Woly padtajsuel) [ende)
- ver'Ln (bErLin) - - Jutuaes pauiejal 0} pajoidal aatasal uondope Sy.[1
- (0€9'SeE) - - 0€9'SeE - Sz dALISOL [2F9] 0} JajsuRL],
g6S‘zIS'g g65‘T1S'g = = - - porad oy 10 oy
gzStrve z9t'grz 6or‘zbvz'y gEL69S 1€8'29 Z91'120'T 00000002 £T0T AN 118 SE paRIsulal dueeg
zot'gie c9t'gie Funiodorieas [enurULy snotald Ul paatodol juead jo 00jg
001'S6gy'Ee - bo1T'ePe 1 gEE 60T T55'29 “Zorico'e 0000000 £zoz ounp of e sy
(g6g8'tzS‘9) (g6g‘veS‘g) - - - - 10} papaoad spuapLatp ajelg
: Suaumo so ANPvdpd 1Y) UL SAUMO Y1 UOLIDSUD.L],
Liv'lzg%9 868 PeS9 (PEr'in) PoSPE 6%z 152°LEF - potiad a1 10) dwodul darsudydadwod [elo],
“FoTHT PoSPE (xe} Jo WUjRIULLYIP uole[suen HuoLnd udoio,]
6ES'Le 6ES'LT 93¢ (xe3 Jo 1ou) sueld Jyoudq pouUYIp UO SUIET JUIDINSLIW-0Y
= s rowoduy aaisuayardwod 12y10
8S 85 SSO[/Uled JUIWIINSEIWDI Qg U0 2IUIIIJIP djel adueydxsy
- % JUNOIOE SALLIY-01Y}F WOy pattajsued) fende)
- - JUNODDE SALLIAJ-01 1Y WOL) PALIDfSURI) pautejoy
- - JUNOIOE SILLIBJ-01Y] WO PRLIJSULL) DAIISAL UOLRIRAIY
- perin (bEr'Lin) = 2 - BULLLIED PaULE]aL 0} PIIAIDL DALISIL uotdope Sy A]
- (152°LEE) - " 152°LEE " Se QA5 [€F0] 0} A0ysuRL],
S10'Sviig S10'5bL%9 - = - - Lz potiad oty 10§ 11j0i ]
TgR‘TOS'ET - £z ‘6SEx roLS £E6'VE TI6‘ERY‘L 000'000'0T zzoT A1 e sy
000 LIIg] 000 111 000, .L11g 000 1115 000 11y 000,111y 000, 111g
(uonejsue.a (ogd jo
uonedado UIWIINSEIWDIT)
udaa0)  SIAIISI JIYIQ
sduruaed AIDSDL ) SaAI9S2a JAIISIA
Annba mog, paurejay uonenjeAdy RE10:Te) jedo] ende) S2ON
npnbo ul sabunyo [o juoton gy

0} [euuuy

5 ueidotgyg

FEOT ouny O PAapU L2IA M) LOJ SJUIWIJE}S [BlaL
! :

astrdaojugg sonadog sonsigor] pue Sutddi




Ethiopian Shipping and Logistcs Services Enterprise
Annual financial statements for the vear ended 30 June 2024
3 3 t

Statement of cash flows

30 June 2024

30 June 2023

Notes Birr'ooo Birr'ooo
Cash flows from operating activities
Cash generated from operations 28 (a) 12,652,199 12,533,768
Interest paid 20 (828) -
Income tax paid 11 (c) (1,788,306) (1,695,316)
Net cash (outflow)/inflow from operating activities 10,863,065 10,838,451
Cash flows from investing activities
Equity investment (334)
Purchase of intangible assets 15 - (84,129)
Purchase of property plant and equipment 12 (1,114,637) (4,245,874)
Proceeds from disposal of property plant and equipment 128,024 293,291
Net cash (outflow)/inflow from investing activities (986,947) (4,036,712)
Cash flows from financing activities
Lease payment (300) (378)
Dividend paid (1,693,995) (1,919,464)
Principal repayments of borrowings 20 (1,563) -
Net cash (outflow)/inflow from financing activities (1,695,859) (1,919,842)
Net increase/(decrease) in cash and cash equivalents 8.180.258 4.881,897
Cash and cash equivalents at the beginning of the year 19 29,508,830 23,664,424
Cash balance from Ethio-ferries - 13,080
Effects of exchange rate changes on cash and cash equivalents 10 319,633 949,429
Cash and cash equivalents at the end of the year 19 38,008,720 29,508,830

The notes on pages 15 to 58 are an integral part of these financial statements.
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Ethiopian Shipping and Logistics Services Enterprise
IFRS financial statements
Notes to the finaneial statements

2.2

General information

Ethiopian Shipping and Logistics Services Enterprise (“Enterprise”) was established as an autonomous public enterprise on
November 2011. The Enterprise is governed by the Public Enterprises Proclamation No. 25/1992. The Enterprise registered
office is at :

Ras Mekonen Avenue

Addis Ababa,

Ethiopia

The Enterprise’s principal activities are to render coastal and international marine and inland transport services; freight
forwarding agency, multimodal transport, shipping agency and air agency services and to provide the services of stevedoring,
shore-handling, dry port, warehousing and other logistics services for import and export goods.

Material accounting policies
Introduction to material accounting policies

The material accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements for the period ended 30 June 2024 have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("[ASB").

The financial statements comprise the statement of profit or loss and other comprehensive income, the statement of financial
position, the statement of changes in equity, the statement of cash flows and the notes to the financial statements.

For those assets and liabilities measured at fair value, fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. When measuring the fair
value of an asset or a liability, the Enterprise uses market observable data as far as possible. If the fair value of an asset or a
liability is not directly observable, it is estimated by the Enterprise using valuation techniques that maximize the use of relevant
observable inputs and minimize the use of unobservable inputs (e.g. by use of the market comparable approach that reflects
recent transaction prices for similar items or discounted cash flow analysis). Inputs used are consistent with the characteristics
of the asset / liability that market participants would take into account.

The financial statements are presented in Ethiopian Birr. All values are rounded to the nearest thousand.

The preparation of financial statements in accordance with IFRS requires the use of certain critical accounting judgements,
estimates and assumptions.

Changes in judgements, estimates and assumptions may have a material impact on the financial statements in the period the
judgements, estimates and assumptions are changed. The areas involving a higher degree of judgment or areas where
assumptions and estimates are material to the financial statements, are disclosed in Note 3.
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2.3

2.4

ii)

Going concern

The financial statements have been prepared on a going concern basis. The management have no doubt that the Enterprise
would remain in existence after 12 months from date of these financial statements.

Changes in accounting policies and disclosures
New Standards, amendments, interpretations not yet effective but earlier adopted by the Enterprise

There are no new standards and amendments to standards and interpretations that are not mandatory for the period ending 30
June 2024 and have been early adopted by the Enterprise.

New Standards, amendments, interpretations not yet effective and not early adopted by the Enterprise

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information

IFRS S1 sets out overall requirements for sustainability-related financial disclosures with the objective to require an entity to
disclose information about its sustainability-related risks and opportunities that is useful to primary users of general purpose
financial reports in making decisions relating to providing resources to the entity. Management of the Enterprise expects
minimal effects upon implementation of this requirement. Applicable to annual reporting periods beginning on or after 1
January 2024 . The Enterprise has opted not to adopt early. No significant impact is expected.

IFRS Sz Climate-related Disclosures

IFRS S2 sets out the requirements for identifying, measuring and disclosing information about climate-related risks and
opportunities that is useful to primary users of general purpose financial reports in making decisions relating to providing
resources to the entity. Management of the Enterprise expects minimal effects upon implementation of this requirement.
Applicable to annual reporting periods beginning on or after 1 January 2024. The Enterprise shall apply the amendment when
due. The amendments are not expected to have an impact on the Enterprise’s financial statements.

Amendments to the SASB standards to enhance their international applicability

The amendments remove and replace jurisdiction-specific references and definitions in the SASB standards, without
substantially altering industries, topics or metrics. Effective for annual reporting periods beginning on or after 1 January 2025.
The impact of implementation of this requirement is not yet established or Management could not reasonably estimate its
effect as at reporting date.The Enterprise will apply the amendment when due.

Presentation and Disclosure in Financial Statements IFRS 18 (effective date 1 Jan -2027)

The objective of this standard is to set out requirements for the presentation and disclosure of information in general purpose
financial statements (financial statements) to help ensure they provide relevant information that faithfully represents an
entity’s assets, liabilities, equity, income and expenses. It applies to all financial statements that are prepared and presented in
accordance with International Financial Reporting Standards (IFRSs). Standards for recognizing, measuring, and disclosing
specific transactions are addressed in other Standards and Interpretations. The impact of implementation of this standard is
not yet established or Management could not reasonably estimate its effect as at reporting date. The Enterprise will applv the
amendment when due.
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2.5

a)

b)

c)

2.6

Foreign currency translation
Functional and Presentation Currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the
Enterprise operates ('the Functional Currency'). The Funetional Currency and Presentation Currency of the Enterprise is the

Ethiopian Birr (Birr).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the
translation at exchange rates of monetary assets and liabilities denominated in currencies other than the Enterprise's
functional currency are recognized in profit or loss within other (loss)/income. Monetary items denominated in foreign
currency are translated using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency are analyzed between translation differences
resulting from changes in the amortized cost of the security and other changes in the carrying amount of the security.
Translation differences related to changes in amortized cost are recognized in profit or loss, and other changes in carrying
amount are recognized in other comprehensive income.

Foreign operation

These financial statements are presented in ETB, which is also the functional currency of the Ethiopian shipping and logistics
Enterprise (ESLSE). In the Enterprise’s financial statements, all assets, liabilities and transactions with a functional currency
other than the ETB are translated into ETB upon consolidation. The functional currencies have remained unchanged during
the reporting period. On consolidation, assets and liabilities of foreign operation have been translated into ETB at the closing
rate at the reporting date. The balances and fair value adjustments arising on the recognition of a foreign branch have been
treated as assets and liabilities of the foreign operation and translated into ETB at the closing rate. Income and expenses have
been translated into ETB at the average rate over the reporting period. Exchange differences are charged or credited to other
comprehensive income and recognized in the currency translation reserve in equity. On disposal of a foreign operation, the
related cumulative translation differences recognized in equity are reclassified to profit or loss and are recognized as part of the
gain or loss on disposal.

Recognition of revenue from contracts with customers
The Enterprise has determined that the disaggregation of revenue based on the criteria of type of services meets the
disaggregation of revenue disclosure requirement of IFRS 15. It depicts how the nature, amount, timing and uncertainty of

revenue and cash flows are affected by economic factors. This is illustrated in note 6.

The Enterprise has the following revenue streams:

Performance obligations Revenue recognition Basis of recognition
Shipping sector
Cargo freight services Control of the good or service is transferred to Revenue recognized based on

the customer over time (i.e. a period which milestone completed at the
commences with the loading of the cargo and reporting date.
ends when the vessel has discharged its cargo.

Voyage charters Voyage income arises from a voyage charter, Revenue recognized based on
which involves the hiring of a vessel and crew milestone completed at the
for a voyage between a load port and a reporting date.

discharge port. Control is transferred to the
customer over time.
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Freight and forwarding sector
Transit handling Control of the good or service is transferred to  On delivery of service
the customer at a point in time

Stevedoring income Control of the good or service is transferred to  On delivery of service
the customer at a point in time

Dry port sector
Dry port services Control of the good or service is transferred to On delivery of service

the customer at a point in time

Inland transport sector

Transportation services Control of the good or service is transferred to Revenue recognized based on
the customer over time milestone completed at the
reporting date.

As permitted under IFRS 15, no disclosure of transaction price allocated to remaining performance obligations is necessary if
either of the following conditions is met for revenue from contracts with customers recognized over time:

(a) The performance obligation is part of a contract that has an original expected duration of one year or less; or (b) Revenue is
recognized based on the entity’s right to invoice the customer in the amount that corresponds directly with the value of the
entity’s performance completed to date

The Enterprise has applied this practical expedient transaction as its contracts with customers are usually for less than a year
(usually 3 months or less).

2.7 Interest and similar income and expense

For all the government bills measured at amortized cost interest income or expense is recorded using the Effective Interest rate
(EIR), which is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or financial
liability. The calculation takes into account all contractual terms of the financial instrument (for example, prepayment options)
and includes any fees or incremental costs that are directly attributable to the instrument and are an integral part of the
Effective Interest Rate (EIR), but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Enterprise revises its estimates of payments or
receipts. The adjusted carrying amount is calculated based on the original EIR and the change in carrying amount is recorded
as 'Interest and similar income' for financial assets and Interest and similar expense for financial liabilities.
Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an impairment loss,
interest income continues to be recognized using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

2.8 Foreign exchange revaluation gains or losses
These are gains and losses arising on settlement and translation of monetary assets and liabilities denominated in foreign
currencies at the functional currency’s spot rate of exchange at the reporting date. This amount is recognized in the statement

of profit or loss and it is further broken down into realized and unrealized portion.

Foreign exchange gains and losses are presented in profit or loss within ‘finance costs’.

2.9  Financial instruments
Initial recognition
Financial instruments are recognized when, and only when, the Enterprise becomes party to the contractual provisions of the

instrument. All financial assets are recognized initially using the trade date which is the date the Enterprise commits itself to
the purchase or sale.



